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Independent auditors’ review report on the interim condensed consolidated financial statements
To the shareholders’ of Saudi Public Transport Company
(A Saudi Joint Stock Company)

Introduction:

We have reviewed the accompanying interim condensed consolidated statement of financial position of Saudi
Public Transport Company (the “Company”) and its subsidiary (collectively referred to as the “Group”) as at 30
September 2018, and the related interim condensed consolidated statements of income and comprehensive
income for the three and nine month periods ended 30 September 2018 and the related interim condensed
consolidated statement of changes in equity and cash flows for the nine month period then ended, and a summary
of significant accounting policies and other explanatory notes. Management is responsible for the preparation
and presentation of these interim condensed consolidated financial statements in accordance with International
Accounting Standard 34, “Interim Financial Reporting” (“IAS 34”) endorsed in the Kingdom of Saudi Arabia.
Our responsibility is to express a conclusion on these interim condensed financial statements based on our

review.

Scope of Review:
We conducted our review in accordance with International Standard on Review Engagements 2410, “Review of
Interim Financial Information Performed by the Independent Auditor of the Entity” endorsed in the Kingdom of
~ Saudi Arabia. A review of interim financial statements consists of making inquiries, primarily of persons
resp0n31ble for financial and accounting matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with International Standards on Auditing
that are endorsed in the Kingdom of Saudi Arabia and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

Conclusion:
Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim

condensed consolidated financial statements are not prepared, in all material respects, in accordance with IAS
34 endorsed in the Kingdom of Saudi Arabia.

for Ernst & Young

Fahad M. Al-Toaimi
Certified Public Accountant
Registration No. (354)

Lo by it O .
PROFESSIONAL LICENCE RO

Riyadh: 16 Safar 1440H
(25 October 2018)



Saudi Public Transport Company and its Subsidiary
(A Saudi Joint Stock Company)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF INCOME
For the three and nine month periods ended 30 September 2018

For the three month period ended

For the nine month period ended

30 September 30 September
2018 2017 2018 2017
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
Notes SR’000 SR’000 SR’000 SR’000
Revenues 4 464,848 385,502 1,024,486 908,662
Cost of revenues (324,579) (276,916) (851,663) (730,525)
Gross profit 140,269 108,586 172,823 178,137
Selling and distribution expenses (11,300) (9,334) (27,001) (25,521)
Administrative expenses (25,038) (21,170) (65,341) (59,457)
Impairment loss for assets held for sale 14 - - (27,680) -
Operating income 103,931 78,082 52,801 93,159
Finance costs 18 (5,331) (5,075) (13,567) (13,795)
Finance income 22 247 2,129 2,411 7,547
Other income 5 4,775 3,125 10,665 21,090
Share of (loss) profit of joint venture 11 (6,335) (11,662) 18,554 7,714
Income before zakat and income tax 97,287 66,599 70,864 115,715
Zakat and income tax 6 (1,945) (3,277) (9,651) (9,416)
Income for the period 95,342 63,322 61,213 106,299
Income attributable to:
-Equity holders of the parent company 94,865 62,465 59,710 103,607
-Non-controlling interests 477 857 1,503 2,692
95,342 63,322 61,213 106,299

Earning per share (in Saudi Riyal):
Basic and diluted attributable to equity 7
holders of the parent company 0.76 0.50 0.48 0.83

The attached notes from 1 to 27 form an integral part of these interim condensed consolidated financial statements.
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Saudi Public Transport Company and its Subsidiary
(A Saudi Joint Stock Company)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the three and nine month periods ended 30 September 2018

For the three month period ended

For the nine month period ended

30 September 30 September
2018 2017 2018 2017
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
Notes SR’000 SR’000 SR’000 SR’000
Income for the period 95,342 63,322 61,213 106,299
Other comprehensive income
Other comprehensive income not to be
reclassified to interim condensed
consolidated income in subsequent
periods:
- Re-measurement of defined
benefits liabilities 19 839 - 4,506 -
- Net movement of fair value of
investments in equity instruments
designated as FVOCI 12 (4,320) (2,442) 10,715 5,110
Total other comprehensive (loss)
income for the period (3,481) (2,442) 15,221 5,110
Total comprehensive income for the
period 91,861 60,880 76,434 111,409
Total comprehensive income for the
period attributable to:
Equity holders of the parent company 91,384 60,023 74,931 108,717
Non-controlling interests 477 857 1,503 2,692
91,861 60,880 76,434 111,409

The attached notes from 1 to 27 form an integral part of these interim condensed consolidated financial statements.

3



Saudi Public Transport Company and its Subsidiary
(A Saudi Joint Stock Company)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 30 September 2018

30 September 31 December

2018 2017
(Unaudited) (Audited)
Notes SR’000 SR’000
Assets
Non-current assets
Property, plant and equipment, net 8 1,423,580 1,395,901
Intangible assets, net 9 33,220 24,060
Investment properties 10 307,122 307,122
Due from a related party — non-current portion 22 10,625 20,040
Investments in an associate and joint ventures 11 94,009 71,855
Investments in equity instruments designated as at FVOCI 12 83,461 117,729
Other non-current assets 8,279 7,760
Total non-current assets 1,960,296 1,944,467
Current assets
Inventories 46,780 48,213
Trade and other receivables 13 512,619 254,836
Due from a related party — current portion 22 59,530 52,497
Prepayments and other current assets 84,857 34,364
Cash and cash equivalents 332,584 574,285
1,036,370 964,195

Assets held for sale 14 10,607 -
Total current assets 1,046,977 964,195
Total assets 3,007,273 2,908,662
Equity and liabilities
Equity
Issued capital 15 1,250,000 1,250,000
Statutory reserve 16 177,897 177,897
Consensual reserve 17 42,730 42,730
Investments revaluation reserve 12 (14,582) (26,982)
Retained earnings 176,079 176,048
Equity attributable to equity holders of the parent company 1,632,124 1,619,693
Non-controlling interests 7,025 5,522
Total equity 1,639,149 1,625,215
Non-current liabilities
Murabaha financing - non-current portion 18 198,225 171,575
Employees’ defined benefit liabilities 19 157,611 152,417
Advance from a customer - non-current portion 20 420,608 449,421
Deferred revenues - non-current portion 21 6,888 5,024
Total non-current liabilities 783,332 778,437
Current liabilities
Murabaha financing - current portion 18 198,909 186,574
Trade and other payables 179,417 159,026
Accrued expenses and other liabilities 121,063 114,302
Deferred revenues - current portion 21 19,486 12,589
Due to non-controlling interests of the subsidiary 22 10,734 4,879
Advance from a customer — current portion 20 38,898 10,085
Zakat and income tax payable 6 16,285 17,555
Total current liabilities 584,792 505,010
Total liabilities 1,368,124 1,283,447
Total equity and liabilities 3,007,273 2,908,662

The attached notes from 1 to 27 form an integral part of these interim condensed consolidated financial statements.
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Saudi Public Transport Company and its Subsidiary
(A Saudi Joint Stock Company)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
For the period ended 30 September 2018

Attributed to equity holders of the parent company

Investments
Issued Statutory Consensual revaluation Retained Non- controlling Total
capital reserve reserve reserve earnings Total interests equity
SR’000 SR’000 SR’000 SR’000 SR’000 SR’000 SR’000 SR’000
As at 31 December 2017 (Audited) 1,250,000 177,897 42,730 (26,982) 176,048 1,619,693 5,522 1,625,215
Income for the period - - - - 59,710 59,710 1,503 61,213
Other comprehensive income for the period - - - 10,715 4,506 15,221 - 15,221
Total comprehensive income - - - 10,715 64,216 74,931 1,503 76,434
Dividends (Note 26) - - - - (62,500) (62,500) - (62,500)
Transfer of investment revaluation reserve - - - 1,685 (1,685) - - -
At 30 September 2018 (Unaudited) 1,250,000 177,897 42,730 (14,582) 176,079 1,632,124 7,025 1,639,149
Investments
Issued Statutory Consensual revaluation Retained Non- controlling Total
capital reserve reserve reserve earnings Total interests Equity
SR’000 SR’000 SR’000 SR’000 SR’000 SR’000 SR’000 SR’000
As at 1 January 2017 1,250,000 170,006 42,730 (30,159) 170,462 1,603,039 2,695 1,605,734
Income for the period - - - - 103,607 103,607 2,692 106,299
Other comprehensive income for the period - - - 5,110 - 5,110 - 5,110
Total comprehensive income - - - 5,110 103,607 108,717 2,692 111,409
Dividends (Note 26) - - - - (62,500) (62,500) - (62,500)
At 30 September 2017 (Unaudited) 1,250,000 170,006 42,730 (25,049) 211,569 1,649,256 5,387 1,654,643

The attached notes from 1 to 27 form an integral part of these interim condensed consolidated financial statements.
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Saudi Public Transport Company and its Subsidiary
(A Saudi Joint Stock Company)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
For the period ended 30 September 2018

2018 2017
SR’000 SR’000
Notes (Unaudited) (Unaudited)
OPERATING ACTIVITIES
Income before zakat and income tax 70,864 115,715
Adjustments to reconcile income before zakat to net cash flows:
Depreciation and amortisation 9,8 147,155 138,326
Impairment of trade and other receivables 13 1,575
Impairment of prepaid expenses and other current assets 425 -
Impairment loss of assets held for sale 14 27,680 -
Allowance for impairment of slow-moving inventories 1,000 -
Share of profit of a joint venture 11 (18,554) (7,714)
Amortisation of deferred revenues 21 (297) (1,230)
Finance costs 18 13,567 13,795
Finance income 22 (2,411) (7,547)
Employee’s defined benefit liabilities 19 17,826 12,963
Gains on disposal of property, plant and equipment 8 (546) (2,993)
258,284 261,315
Working capital adjustments:
Inventories, net 433 (2,949)
Trade and other receivables, net 13 (259,358) (90,252)
Amounts due from a related party, net 22 2,382 (603)
Prepayments and other current assets (56,126) 1,762
Other non-current assets (519) 929
Trade and other payables 20,391 12,208
Amounts due to non-controlling interests of the subsidiary 22 5,855 2,903
Accrued expenses and other liabilities 6,761 (4,868)
Deferred revenues 21 11,469 8,105
Cash (used in) from operations (10,428) 188,550
Zakat and income tax paid 6 (10,921) (11,913)
Employees’ benefits paid 19 (8,126) (9,067)
Net cash flows (used in) from operating activities (29,475) 167,570
INVESTING ACTIVITIES
Movement in investments in Murabaha deposits - (260,178)
Movement in investments in equity instruments designated as at FVOCl 12 50,192 (5,289)
Investment in a joint venture 11 (3,600) -
Proceeds from sale of property, plant and equipment 8 723 6,269
Proceeds from sale of assets held for sale 14 7,914 -
Purchase of property, plant and equipment 8 (217,047) (375,461)
Purchase of intangible assets 9 (13,326) (2,413)
Net cash flows used in investing activities (175,144) (637,072)
FINANCING ACTIVITIES
Proceeds from Murabaha financing 18 198,098 296,978
Repayment of Murabaha financing 18 (172,680) (151,105)
Dividends paid 26 (62,500) (62,500)
Net cash flows (used in) from financing activities (37,082) 83,373
Net decrease in cash and cash equivalents (241,701) (386,129)
Cash and cash equivalents at 1 January 574,285 667,287
Cash and cash equivalents at 30 September 332,584 281,158
SIGNIFICANT NON-CASH TRANSACTIONS:
Gains due to re-measurement of employees’ defined benefits liabilities 19 (4,506) -
Net movement of fair value of investments in equity instruments
designated as FVOCI 12 10,715 5,110

The attached notes from 1 to 27 form an integral part of these interim condensed consolidated financial statements.
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Saudi Public Transport Company and its Subsidiary
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 30 September 2018

CORPORATE INFORMATION

Saudi Public Transport Company (the "Company", SAPTCO, or the "Parent") is a Saudi Joint Stock Company, whose shares
are publicly traded on the Saudi Stock Exchange, registered in Riyadh and formed under the Royal Decree No. M/11, dated
7 Rabi Al-Awwal 1399H (corresponding to 5 February 1979). The formation was declared pursuant to the resolution of his
Excellency, The Minister of Commerce, No. 254 dated 14 Sha’ban 1399H (corresponding to 9 July 1979). The Company
operates under commercial registration number 1010024335 dated 5 Ramadan 1399H (corresponding to 29 July 1979). The
Company address is 242 Prince Abdulaziz Bin Mosaed Bin Jlewi (Dabab Street), Assulaymaniyeh, P.O. Box 10667
ALRiyadh 11443, Kingdom of Saudi Arabia.

The Company is engaged in passengers land transport both intra and inter-city throughout the Kingdom and outside the
Kingdom, as well as transfer of non-postal parcels, cargo, school transport, teachers transport, car rental and sand and gravel
transport. The Company is also engaged in operating and maintaining of trains, metros, motor vehicles and trucks, organizing
tours, transporting pilgrims and visitors in and out of the Kingdom of Saudi Arabia and importing spare parts and chemical
detergents of vehicles.

Royal Decree No. (M/48) dated 22 Dhul-Hijjah 1399H (corresponding to 12 November 1979) was issued to grant Saudi
Public Transport Company a franchise contract whereby the Company commits to transport passengers on public roads
network both intra and inter-city throughout the Kingdom of Saudi Arabia for a period of fifteen Hijri years from 1 Rajab
1414H . The Council of Ministers in its resolution No. (57) issued on 1 Jumada Al-Thani 1414H (corresponding to 15
November 1993) approved the renewal of the franchise contract for a period of fifteen years starting from 1 Rajab 1414H.
On 21 Jumada Al-Awwal 1429H (corresponding to 26 May 2008), the contract was renewed for another renewable five-year
period starting from 1 Rajab 1429H (corresponding to 4 July 2008).

The Council of Ministers in its resolution No. (254 ) issued on 24 Rajab 1434H (corresponding to 3 June 2013) approved the
extension of the franchise contract signed between the government and Saudi Public Transport Company (SAPTCO),
whereby the Company is committed to carry passengers by buses within and between cities in the Kingdom for a period of
three years starting 1 Rajab 1434H (corresponding to 11 May 2013). The concerned governmental authorities shall have the
right during that period to partially reduce the spatial coverage of the franchise contract based on the phases of issuing new
tender for providing public transportation between the cities inside the Kingdom of Saudi Arabia.

On 29 Dhul-Hijjah 1436H (corresponding to 12 October 2015), the Council of Ministers approved the extension of the
franchise contract, signed between the government and Saudi Public Transport Company (SAPTCO) by virtue of the Royal
Decree (No M/48 dated 23 Dhul-Hijjah 1399H), for a period of five years starting 1 Rajab 1437H (corresponding to 8 April
2016), and without giving the Company or any other Company any competitive advantage when issuing tenders for providing
public transportation services between the cities of the Kingdom. The Company shall then disclose the implications of the
terms and conditions of the franchise contract signed between the Government and the Company in light of the option to be
adopted by the competent authorities after the end of the franchise period.

On 24 Jumada Al-Ula 1438H (corresponding to 21 February 2017), the Company’s By-Laws was amended in order to
comply with the requirements of the new Company’s law and other changes (Notes 16,17)

The Company has invested in the following subsidiary which is included in these interim condensed consolidated financial
statements:

Year of Country of
Subsidiary incorporation Ownership interest Principal activity incorporation
30 September 31 December
2018 2017

Executing King
Abdulaziz Project for
Public Transport Public Transport in Kingdom of Saudi
Company (“PTC”) 2014 80% 80% Riyadh Arabia

Public Transport Company ("PTC") is a Limited Liability Company registered in Riyadh, the Kingdom of Saudi Arabia
under commercial registration number 1010429250 dated 8 Rabi Al-Awwal 1436H (corresponding to 31 December 2014).
The Company is engaged in importing, operating and maintaining of buses in Riyadh according to license issued by the
Saudi Arabian General Investment Authority Numbered 10608351147347 dated 8 Dhul-Qi’dah 1435H (corresponding to 4
September 2014).




Saudi Public Transport Company and its Subsidiary
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
As at 30 September 2018

CORPORATE INFORMATION (continued)

The Company has also the following investments in an associate and joint ventures:

Shareholding

Principal Country of
Investment in an associate and joint ventures Relationship 30 September 2018 31 December 2017 activity incorporation
Transportation Kingdom of Saudi
Saudi Bahraini Transport Company™ Associate 40% 40% activities Arabia
Educational
transportation Kingdom of Saudi
Saudi Emirates Integrated Transport Company Joint venture 50% 50% services Arabia

Road construction
works and Kingdom of Saudi
Capital Metro Company Joint venture 20% B maintenance Arabia

*The Saudi Bahraini Transport Company is under liquidation since 31 December 2015.

SIGNIFICANT ACCOUNTING POLICIES

BASIS OF PREPARATION

These interim condensed consolidated financial statements for the nine month period ended 30 September 2018 have been
prepared in accordance with International Accounting Standard, “Interim Financial Reporting” (“IAS 34”) as endorsed in
the Kingdom of Saudi Arabia (“KSA”) and other standards and pronouncements that are issued by the Saudi Organization
for Certified Public Accountants (“SOCPA”).

The interim condensed consolidated financial statements do not include all the information and disclosures required in annual
financial statements.

These interim condensed consolidated financial statements have been prepared under the historical cost convention, except
for investments classified as 'Fair Value through Other Comprehensive Income' which are measured at fair value and defined
benefit obligation which is recognised at the present value of future obligations under the projected unit credit method.

These interim condensed financial statements are presented in Saudi Riyals, which is also the Group's functional currency.
All amounts have been rounded to the nearest thousand (“SR '000”), unless otherwise indicated.

BASIS OF CONSOLIDATION
The interim condensed consolidated financial statements comprise the financial statements of the Company and its subsidiary
as at 30 September 2018.

Control is achieved when the Group is exposed, or has rights, to variable returns from its involvement with the investee and
has the ability to affect those returns through its power over the investee.

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that there are changes to the
elements of control. Consolidation of a subsidiary begins when the Group obtains control over the subsidiary and ceases
when the Group loses control of the subsidiary. Assets, liabilities, income and expenses of a subsidiary acquired or disposed
during the period are included in the financial statements from the date the Group gains control until the date the Group
ceases to control the investee.

Specifically, the Group controls an investee if, and only if, the Group has:
Power over the investee (i.e., existing rights that give it the current ability to direct the relevant activities of the
investee).
Exposure, or rights, to variable returns from its involvement with the investee.
The ability to use its power over the investee to affect its returns.




Saudi Public Transport Company and its Subsidiary
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
As at 30 September 2018

SIGNIFICANT ACCOUNTING POLICIES (continued)
BASIS OF CONSOLIDATION (continued)

Generally, there is a presumption that a majority of voting rights results in control. To support this presumption and when
the Group has less than a majority of the voting or similar rights of an investee, the Group considers all relevant facts and
circumstances in assessing whether it has power over an investee, including:

The contractual arrangement(s) with the other vote holders of the investee

Rights arising from other contractual arrangements

The Group’s voting rights and potential voting rights

Statement of income and each component of Other Comprehensive Income (OCI) are attributed to the equity holders of the
Group. When necessary, adjustments are made to the financial statements of subsidiaries to bring their accounting policies
into line with the Group’s accounting policies. All intra-group assets and liabilities, equity, income, expenses and cash flows
relating to transactions between members of the Group are eliminated in full on consolidation.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity transaction.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The following are the significant accounting policies applied by the Group in preparing its interim condensed consolidated
financial statements are explained in Note 2 in the consolidated financial statement as of 31 December 2017 in addition to
the following accounting policies:

Government Grants

Government grants are recognised when there are reasonable assurances that the grant will be received, and that all the
conditions pertaining thereto will be adhered to. When the government grant relates to an item of expenditure, it is recognized
as revenue over the period to match the grant regularly with the costs to be compensated.

Assets held for sale

The Group classifies current assets as held for sale if their carrying amounts will be recovered principally through a sale
transaction rather than through continuing use. Assets classified as held for sale are measured at the lower of their carrying
amount and fair value less costs to sell.

The criteria for held for sale classification is regarded as met only when the sale is highly probable and the asset is available
for immediate sale in its present condition. Actions required to complete the sale should indicate that it is unlikely that
significant changes to the sale will be made or that the decision to sale will be withdrawn. Management must be committed
to the plan to sell the asset and the sale expected to be completed within one year from the date of the classification.

NEW STANDARDS, AMENDMENTS TO STANDARDS AND INTERPRETATION, AND STANDARDS ISSUED
AND NOT YET EFFECTIVE
NEW STANDARDS, AMENDMENT TO STANDARDS AND INTERPRETATIONS

The Group has adopted, as appropriate, the new and amended IASB Standards, effective 1 January 2018.
A) Disclosure initiative (amendments to 1AS 7)

The amendments require disclosures of information that enable users of financial statements to evaluate changes in liabilities
arising from financing activities, including both changes arising from cash flow and non-cash changes. Group’s financing
activities, as disclosed in consolidated statement of cash flows, represents only cash flow changes.

B) Annual improvements to IFRS (2014 — 2016) cycle amendments to IFRS 12 disclosure of interests in other
entities

The amendments clarify that disclosure requirements for interests in other entities also apply to interests that are classified as
held for sale or distribution. There is no impact of this amendment on the Group’s consolidated statements.

C) Annual improvements to IFRS (2014 — 2016) cycle

IAS 28 Investments in Associates and Joint Ventures - A venture capital organization, or other qualifying entity, may elect
to measure its investments in an associate or joint venture at fair value through profit or loss. This election can be made on
an investment-by-investment basis. A non-investment entity investor may elect to retain the fair value accounting applied by
an investment entity associate or investment entity joint venture to its subsidiaries. This election can be made separately for
each investment entity associate or joint venture. The adjustments should be accounted for using retrospective approach, and
it is effective from 1 January 2018 and early adoption is permitted. In case, the Company will follow the adjustment, the
Company should disclose it. This exemption is not applicable to the Group.




Saudi Public Transport Company and its Subsidiary
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
As at 30 September 2018

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
AMENDMENTS AND STANDARDS ISSUED AND NOT YET EFFECTIVE
STANDARDS ISSUED BUT NOT YET EFFECTIVE

Following are the new standards and amendments to standards are effective for annual periods beginning after 1 January
2019 and earlier application is permitted; The Group has not early adopted these standards in preparing these consolidated
financial statements.

A) IFRS 16 Leases

IFRS 16 introduces a single, on-statement of financial position lease accounting model for lessees. A lessee recognizes a
right-of-use asset representing its right to use the underlying asset and a lease liability representing its obligation to make
lease payments. There are optional exemptions for short-term leases and leases of low value items. Lessor accounting remains
similar to the current standard — i.e. lessors continue to classify leases as finance or operating leases.

IFRS 16 replaces existing leases guidance including 1AS 17 Leases, IFRIC 4 Determining whether an Arrangement contains
a Lease, SIC-15 Operating Leases - Incentives and SIC-27 Evaluating the Substance of Transactions Involving the Legal
Form of a Lease. The standard is effective for periods beginning on or after 1 January 2019. Early adoption is permitted for
entities that apply IFRS 15 Revenue from Contracts with Customers at or before the date of initial application of IFRS 16.

Determining whether an arrangement contains a lease
On transition to IFRS 16, the Group can choose whether to:
Apply the IFRS 16 definition of a lease to all its contracts; or
Apply a practical expedient and not reassess whether a contract is, or contains, a lease.

Transition
As a lessee, the Group can either apply the standard using a:

Retrospective approach; or
Modified retrospective approach with optional practical expedients.

The lessee applies the same election to all of its leases contracts. The Group plans to adopt IFRS 16 on 1 January 2019. The
Group has not yet determined which transition approach to apply. As a lessor, the Group is not required to make any
adjustments for leases in which it is a lessor except where it is an intermediate lessor in a sub-lease.

The Group is currently assessing the impact of the adoption of IFRS 16 on its consolidated financial statements.

B) IFRIC 23: Uncertainty over income tax treatments

The Interpretation addresses the accounting for income taxes when tax treatments involve uncertainty that affects the
application of 1AS 12 and does not apply to taxes or levies outside the scope of 1AS 12, nor does it specifically include
requirements relating to interest and penalties associated with uncertain tax treatments.

The Interpretation specifically addresses the following:

Whether an entity considers uncertain tax treatments separately

The assumptions an entity makes about the examination of tax treatments by taxation authorities

How an entity determine taxable profit (tax loss),tax base, unused tax losses, unused tax credits and tax rate
How an entity considers changes in facts and circumstances

An entity has to determine whether to consider each uncertain tax treatment separately or together with one or more other
uncertain tax treatments. The approach that better predicts the resolution of the uncertainty should be followed. The
interpretation is effective for annual reporting periods beginning on or after 1 January 2019, but certain transition reliefs are
available. The Group will apply the interpretation from its effective date. Since the Group operates in a complex multinational
tax environment, applying the Interpretation may affect its consolidated financial statements. In addition, the Group may
need to establish processes and procedures to obtain information that is necessary to apply the Interpretation on a timely
basis.

The Group is currently assessing the impact of applying Interpretation 23 on its consolidated financial statements.
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Saudi Public Transport Company and its Subsidiary
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
As at 30 September 2018

SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

Estimation uncertainty and assumptions

In the process of applying the Group’s accounting policies, management has made the following judgements, which have the
most significant effect on the amounts recognised in the consolidated financial statements. The key assumptions concerning the
future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year are discussed below:

Allowance for impairment

The group reviews its trade receivables at each reporting date to assess whether an allowance for bad and doubtful debts
should be recorded in the interim condensed consolidated statement of income. In particular, judgement by management is
required in the estimation of the amount and timing of future cash flows when determining the level of allowance required.
Such estimates are based on assumptions about a number of factors and actual results may differ, resulting in future changes
to the allowance.

Impairment of inventories

Inventories are held at the lower of cost and net realisable value. When inventories become old or obsolete, an estimate is
made of their net realisable value. For individually significant amounts this estimation is performed on an individual basis.
Amounts which are not individually significant, but which are old or obsolete, are assessed collectively and a provision
applied according to the inventory type and the degree of ageing or obsolescence, based on historical selling prices.

Revenue recognition

The application of IFRS 15 has required management to make the following judgements:

Satisfaction of performance obligations

The Group is required to assess each of its contracts with customers to determine whether performance obligations are
satisfied over time or at a point in time in order to determine the appropriate method of recognising revenue. The Group has
assessed that based on the agreements entered into with the customers, the Group does not create an asset with an alternative
use to the Group and usually has an enforceable right to payment for performance completed to date. In these circumstance
the Group recognises revenue over time. Where this is not the case revenue is recognised at a point in time.

In addition, the application of IFRS 15 has resulted in the following estimation process:

Allocation of transaction price to performance obligation in contracts with customers

The Group has elected to apply the input method in allocating the transaction price to performance obligations where revenue
is recognised over time. The Group considers that the use of the input method, which requires revenue recognition on the
basis of the Group’s efforts to the satisfaction of performance obligation, provides the best reference of revenue actually
earned. In applying the input method, the Group estimates the efforts or inputs to the satisfaction of a performance obligation.
In addition to the cost of meeting contractual obligation to the customers, these estimates mainly include the time elapsed for
services contracts.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial
year are discussed below.

The Group based its assumptions and estimates on parameters available when the interim condensed consolidated financial
statements were prepared. Existing circumstances and assumptions about future developments, however, may change due to
market changes or circumstances arising that are beyond the control of the Group. Such changes are reflected in the
assumptions when they occur.

Impairment of non-financial assets

Impairment exists when the carrying value of an asset or CGU exceeds its recoverable amount, which is the higher of its fair
value less costs of disposal and its value in use. The fair value less costs of disposal calculation is based on available data from
binding sales transactions, conducted at arm’s length, for similar assets or observable market prices less incremental costs of
disposing of the asset.

The value in use calculation is based on a Discounted Cash Flow (“DCF”) model, if applicable. The cash flows are derived from
the budget for the next five years and do not include restructuring activities that the Group is not yet committed to or significant
future investments that will enhance the performance of the assets of the CGU being tested. The recoverable amount is sensitive
to the discount rate used for the DCF model as well as the expected future cash-inflows and the growth rate used for extrapolation
purposes.
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Saudi Public Transport Company and its Subsidiary
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
As at 30 September 2018

SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS (continued)

End of service benefit plans

The cost of employees’ defined benefit obligation and other post-employment benefits are determined using actuarial
valuations. An actuarial valuation involves making various assumptions which may differ from actual developments in the
future. These include the determination of the discount rate, future salary increases and mortality rates. Due to the complexity
of the valuation, the underlying assumptions and its long-term nature, a defined benefit obligation is highly sensitive to
changes in these assumptions. All assumptions are reviewed at each reporting date.

Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the interim condensed consolidated statement of
financial position cannot be measured based on quoted prices in active markets, their fair value is measured using valuation
techniques including the discounted cash flow (DCF) model. The inputs to these models are taken from observable markets
where possible, but where this is not feasible, a degree of judgement is required in establishing fair values. Judgements
include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions relating to these
factors could affect the reported fair value of financial instruments.

Contingent liabilities

As disclosed in note 25 to these interim condensed consolidated financial statements, the Group is exposed to various
contingent liabilities in the normal course of business. Management evaluates the status of these exposures on a regular basis
to assess the probability of the Group incurring related liabilities. However, provisions are only made in the interim
condensed consolidated financial statements where, based on the managements’ evaluation, a present obligation has been
established.

Economic useful lives of property, plant, equipment and intangible assets

The Group’s management determines the estimated useful lives of its property, plant, and equipment and intangibles for
calculating depreciation/amortisation. This estimate is determined after considering the expected usage of the asset or
physical wear and tear. The Group periodically reviews estimated useful lives and the depreciation/amortisation method to
ensure that the method and period of depreciation/amortisation are consistent with the expected pattern of economic benefits
from these assets.

REVENUES
For the three month period For the nine month period
ended 30 September ended 30 September
2018 2017 2018 2017
SR’000 SR’000 SR’000 SR’000
(Unaudited) ~ (Unaudited) (Unaudited)  (Unaudited)
Revenue from passengers transport 169,073 171,141 490,199 500,948
Revenue from contracts and leasing 189,142 176,661 294,694 291,270
Revenue from service concession agreement 83,985 17,822 170,278 54,794
Government subsidy revenue (*) 14,160 - 33,039 -
Limo revenue 8,488 9,373 26,832 28,141
Transport cargo revenue - 10,505 9,444 33,509
464,848 385,502 1,024,486 908,662

During the period, Ar-Riyadh Development Authority (Implementation and projects center) and Saudi Public Transport
Company SAPTCO (Operator) agreed to implement the alternative bus service in Riyadh as an alternative service provided
by the existing local buses in the city. Riyadh for a period of two years, including the provision of materials, equipment and
workers and all matters necessary for technical and practical implementation of the project.

The operation start date is 11 Jumada Althani 1439H (corresponding to February 27, 2018) for transport on service runways
and stop points in Riyadh city, which is to be determined by approval of the Public Transport Authority. The total amount of
the annual support amount (SR 36,505,676) is disbursed in equal monthly installments.

During the period, Jeddah Municipality and SAPTCO agreed to implement the alternative bus service project in Jeddah for
a period of five years, including the provision of materials, equipment and workers and all matters necessary technically and
practically to implement the project.

The operation start date is 11 Jumada Althani 1439H (corresponding to February 27, 2018) for transport on service runways
and stop points in Jeddah city, which is to be determined by approval of the Public Transport Authority. The total amount of
the annual support amount (SR 20,132,728) is disbursed in equal monthly installments.

Management believes that there are no unfulfilled terms or potential commitments related to this support.
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Saudi Public Transport Company and its Subsidiary
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
As at 30 September 2018

OTHER INCOME

For the three month period For the nine month period

ended 30 September ended 30 September

2018 2017 2018 2017

SR’000 SR’000 SR’000 SR’000
(Unaudited)  (Unaudited)  (Unaudited) (Unaudited)

Recovery of accounts receivables written off 2,891 - 2,891 -
Rentals income 820 1,155 2,599 3,288
Gain from guaranteed vehicles’ maintenance - - 885 39
Advertisements on intra-city busses - 420 870 1,230
Penalties on suppliers 276 515 826 1,134
Support from the Human Resources Fund 55 - 544 1,627
Gains on sale of scrape 194 248 484 467
Gains on sale of property, plant and equipment 319 84 546 6,083
Drivers insurance refund 45 - 351 -
Settlement of insurance claims - - - 2,600
Other income 175 703 669 4,622
4,775 3,125 10,665 21,090

ZAKAT AND INCOME TAX

A) Zakat
Charge for the period

Zakat charge for the period is SR 9.37 million (30 September 2017: SR 9.42 million).

Movement in provision during the period
The movement in Zakat provision is as follows:
30 September 2018 31 December 2017

SR’000 SR’000
(Unaudited) (Audited)

At beginning of the period/year 17,045 17,295
Provided during the period/year 9,373 11,663
Paid during the period/year (10,410) (11,913)
At the end of the period/year 16,008 17,045

Zakat has been calculated based on Zakat base for the Company and its subsidiary separately. The Company has filed zakat
returns for the years 2005 to 2017 and received required zakat certificates up to 2017. The General Authority for Zakat and
Tax (GAZT) has issued its zakat assessments for the Company up to 2012. The Company has paid the zakat payable under
the amended assessment for 2012, and finalized its zakat position for all years up to 2012. The final assessments for the years
2013 to 2017 have not yet been raised by the GAZT.

B) Income Tax
Charge for the period
Income tax charge for the period is SR 278 thousand (30 September 2017: SR 276 thousand).

Movement in income tax provision
30 September 2018 31 December 2017

SR’000 SR’000
(Unaudited) (Audited)
At beginning of the period/year 510 -
Provided during the period/year 278 510
Paid during the period/year (511) -
At the end of the period/year 277 510
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Saudi Public Transport Company and its Subsidiary

(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
As at 30 September 2018

ZAKAT AND INCOME TAX (continued)

Movement in income tax provision (continued)

Income tax pertains to the subsidiary company, Tax expense is recognized on the basis of the management's best estimate of
the weighted average annual income tax rate for the full financial year applicable to the income for the period before tax.
The zakat and income tax returns for the subsidiary for all years up to 2017 have been filed with the General Authority of
Zakat and Tax (“GAZT”). However, assessments have not yet been raised by the GAZT.

EARNING PER SHARE

Basic and diluted earning per share (EPS) is calculated by dividing the income for the period attributable to ordinary equity
holders of the parent company by the weighted average number of ordinary shares outstanding during the period.

The following table reflects the income and share data used in the basic and diluted EPS computations:

For the nine month period

ended 30 September
2018 2017
SR’000 SR’000

(Unaudited) (Unaudited)

Income attributable to ordinary equity holders of the parent company for basic
earnings 59,710 103,607

30 September 30 September
2018 2017
Weighted average number of ordinary shares for basic EPS 125,000,000 125,000,000

For the nine month period
ended 30 September
2018 2017
SR’000 SR’000
(Unaudited) (Unaudited)

Basic and diluted earning per share 0.48 0.83

PROPERTY, PLANT AND EQUIPMENT, NET

30 September 31 December

2018 2017
SR’000 SR’000
(Unaudited) (Audited)
Property, plant and equipment 1,387,425 1,357,651
Projects and buses in progress 36,155 38,250
1,423,580 1,395,901

PROJECTS AND BUSES IN PROGRESS

Projects and buses in progress includes advances placed with vendors and suppliers in respect of construction/improvements in
relation to buildings, furniture, buses and other office equipment. Movement in the projects under construction during the period/
year was as follows:

30 September 31 December
2018 2017
SR’000 SR’000

(Unaudited) (Audited)
At the beginning of the period/year 38,250 28,900
Additions during the period/year 18,540 24,847
Intangible assets transfers during the period/year (Note 9) (7,065) -
Property, plant and equipment transfers during the period/year (13,570) (15,497)
At the end of the period/year 36,155 38,250
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Saudi Public Transport Company and its Subsidiary

(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

As at 30 September 2018

PROPERTY, PLANT AND EQUIPMENT, NET (continued)

Cost

Balance as at 31 December 2016

Additions during the year

Transfers during the year

Disposals during the year

Balance as at 31 December 2017 (Audited)
Additions during the period

Transfers during the period

Transfer of assets held for sale (Note 14)
Disposals during the period

Balance as at 30 September 2018 (Unaudited)

Accumulated depreciation and impairment

Balance as at 31 December 2016

Depreciation during the year

Disposals during the year

Balance as at 31 December 2017 (Audited)
Depreciation during the period

Impairment of property, plant and equipment (*)
Transfer of impairment of property, plant and
equipment to assets held for sale (*)

Transfer of assets held for sale (Note 14)
Disposals during the period

Balance as at 30 September 2018 (Unaudited)

Net book values

As at 30 September 2018 (Unaudited)
As at 31 December 2017 (Audited)

Buses, trucks Furniture and Motor Plant and
Lands Buildings and trailers fixtures vehicles equipment Total
SR’000 SR’000 SR’000 SR’000 SR’000 SR’000 SR’000
36,264 505,185 2,578,178 16,697 67,825 80,409 3,284,558
54,000 1,474 291,556 1,505 14,848 6,420 369,803
- 9,839 - - - 5,658 15,497
- - (547,852) - (6,017) - (553,869)
90,264 516,498 2,321,882 18,202 76,656 92,487 3,115,989
- 147 200,896 902 1,756 1,871 205,572
- 7,196 2,525 - 3,849 - 13,570
- - (174,953) - - - (174,953)
- - (4,186) - (1,295) - (5,481)
90,264 523,841 2,346,164 19,104 80,966 94,358 3,154,697
- 335,167 1,679,463 9,103 48,122 42,806 2,114,661
- 11,367 153,152 1,547 10,035 7,090 183,191
- - (535,261) - (4,253) - (539,514)
- 346,534 1,297,354 10,650 53,904 49,896 1,758,338
- 9,349 117,488 1,315 9,248 5,589 142,989
- - 5,438 - - - 5,438
- - (5,438) - - - (5,438)
- - (128,751) - - - (128,751)
- - (4,009) - (1,295) - (5,304)
- 355,883 1,282,082 11,965 61,857 55,485 1,767,272
90,264 167,958 1,064,082 7,139 19,109 38,873 1,387,425
90,264 169,964 1,024,528 7,552 22,752 42,591 1,357,651
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Saudi Public Transport Company and its Subsidiary
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
As at 30 September 2018

PROPERTY, PLANT AND EQUIPMENT, NET (continued)

(*) During the period ended 30 June 2018, the Group’s management noticed there is an indication of impairment of the
recoverable amount and net carrying value of certain fixed assets (trucks and trailers). Accordingly, differences were
recognized as impairment loss of SR 5.44 million in the interim condensed consolidated statement of income. During the
period, the Group’s management resolved to sell those assets used in Cargo segment. Accordingly, these assets have been
reclassified to assets held for sale.

Depreciation for the period allocated as the following:
For the nine month period
ended 30 September

2018 2017
SR’000 SR’000
(Unaudited) (Unaudited)
Cost of revenues 141,055 135,023
Administrative expenses 1,934 1,694
142,989 136,717
INTANGIBLE ASSETS, NET
Software and
licenses
SR’000
Cost
Balance as at 31 December 2016 39,352
Additions 11,147
Disposals -
Balance as at 31 December 2017 (Audited) 50,499
Transfers from projects and buses in progress (Note 8) 7,085
Additions 6,261
Balance as at 30 September 2018 (Unaudited) 63,825
Accumulated amortisation
Balance as at 31 December 2016 21,293
Additions 5,146
Disposals -
Balance as at 31 December 2017 (Audited) 26,439
Additions 4,166
Disposals -
Balance as at 30 September 2018 (Unaudited) 30,605
Net book values
As at 30 September 2018 (Unaudited) 33,220
As at 31 December 2017 (Audited) 24,060

Depreciation for the period allocated as the following:
For the period ended 30 September

2018 2017
SR’000 SR’000
(Unaudited) (Unaudited)
Cost of revenues 2,923 2,431
Administrative expenses 1,243 786
4,166 3,217
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Saudi Public Transport Company and its Subsidiary
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
As at 30 September 2018

INVESTMENT PROPERTIES

The Group's investment properties consist of five lands in the Kingdom of Saudi Arabia amounting to SR 307.12 million as
at 30 September 2018 and 31 December 2017. Management has intentions to hold these properties for the purposes of
capital appreciation and these properties are carried at cost less impairment losses.

The fair value of investment property was determined by external, independent property valuers — Qayem Company —
register number (1210000052), having appropriate recognised professional qualifications and recent experience in the
location and category of the property being valued. The independent valuers provide the fair value of the Group’s investment
property portfolio on an annual basis or as and when required by management. The recent fair valuation was performed as
at 31 December 2017, and they have determined the fair value to be SR 437.9 million.

The fair values of the aforementioned investment properties were determined using the market approach which is a valuation
technique that uses prices and other relevant information generated by market transactions involving identical or comparable
assets and adjusted to reflect differences on size, location, frontage/visability, view and utilisation (Level 3 - Significant
unobservable inputs).

The Group has no restrictions on the realisability of its investment properties and no contractual obligations to purchase,
construct or develop investment properties or for repairs, maintenance and enhancements.

INVESTMENT IN AN ASSOCIATE AND JOINT VENTURE

30 September 31 December

2018 2017
SR’000 SR’000
(Unaudited) (Audited)
Interest in a joint venture (SEITCO) (A) 90,409 71,855
Interest in a joint venture (CAMCO) (B) 3,600 -
Interest in an associate (C) - -
94,009 71,855

(A) Movement in the investment in joint venture during the period/year were as follows:

30 September 31 December

2018 2017
SR’000 SR’000
(Unaudited) (Audited)
At the beginning of the period/year 71,855 28,541
Share of profits period/year 18,554 43,314
At the end of the period/year 90,409 71,855

Saudi Emirates Integrated Transport Group (“SEITCO”) is a joint venture in which the Group has joint control and a 50%
ownership interest. SEITCO is engaged in providing transport activities to various education institutes within the Kingdom
of Saudi Arabia. SEITCO has began its activities in the third quarter of 2014. In accordance with the articles of association
of SEITCO, the Group and the other investor in the joint venture have agreed to distribute profits after deduction of statutory
reserves in proportion of their capital structure which is currently at 50% each respectively.

The Group’s interest in SEITCO is accounted for using the equity method in the interim condensed consolidated financial
statements based on SEITCO's financial statements.
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Saudi Public Transport Company and its Subsidiary
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
As at 30 September 2018

INVESTMENT IN AN ASSOCIATE AND JOINT VENTURE (continued)

(B) Movement in the investment in joint venture during the period

30 September
2018
SR’000
(Unaudited)
At the beginning of the period -
Initial investment during the period 3,600
At the end of the period 3,600

On 2 Rabea Al Awal 1439H (corresponding to 20 November 2017), the Saudi Public Transport Company decided to enter
as a new partner in Capital Metro Company Limited (CAMCO) through an acquisition of 3,600 new shares issued by
CAMCO amounting of SR 3,600 thousand 20% of the company's capital. The contribution to the Company's capital was
fulfilled on 24 Rabi Thani 1439H (corresponding to 11 January 2018)

CAMCO is a joint venture in which the Group has joint control as it issues the partners' decisions unanimously according
to the company's articles of association. CAMCO was established in accordance with the Saudi Regulations with a capital
of SR 18 million divided into 18,000 shares, each of which is SR 1,000. The purpose of the company is for the purpose of
construction work and maintenance of roads.

The Group account for its investments in CAMCO using the equity method, not listed in these interim condensed
consolidated financial statements as the Company has not started its operations yet.

(C) Movement in the investment in an associate as follows:

30 September 31 December

2018 2017
SR’000 SR’000
(Unaudited) (Audited)
At the beginning of the period / year 7,459 7,459

Less: provision for impairment of investment (7,459) (7,459)
At the end of the period / year - -

The Group has a 40% interest in Saudi Bahraini Transport Group, a limited liability Group registered in the Kingdom of
Saudi Arabia. The Group’s interest in the associate is accounted for using the equity method in the consolidated financial
statements. The audited financial statement for the associate have not issued since 2014 to 2017 until the date of preparing
the interim condensed consolidated financial statements. On 31 December 2015, the Partner's Extraordinary General
Assembly of Saudi Bahraini Transport Group agreed on dissolving and liquidation of the Group and nominating a liquidator.
Accordingly, a provision has been made for the investment in full as the Group is unable to estimate the recoverable amount
of this investment.

INVESTMENTS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

Investments classified as fair value through other comprehensive income "FVOCI" include financial assets that are invested
in equity shares of companies. The Group considers these investments to be strategic in nature. Fair values of these quoted
securities are determined by reference to published price quotations in an active market.

30 September 31 December

2018 2017
SR’000 SR’000
(Unaudited) (Audited)

At the beginning of the period / year 117,729 114,552
Additions 8,737 -
Disposal (53,720) -
Movements due to changes in fair value 10,715 3,177
At the end of the period / year 83,461 117,729
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Saudi Public Transport Company and its Subsidiary
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

As at 30 September 2018

INVESTMENTS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME (continued)

Movement in fair values of equity instruments

30 September 31 December
2018 2017
SR’000 SR’000
(Unaudited) (Audited)
At the beginning of the period / year (26,982) (30,159)
Change in fair value 10,715 3,177
Transfer of realized losses from investment revaluation reserve to retained earnings 1,685 -
At the end of the period / year (14,582) (26,982)
TRADE AND OTHER RECEIVABLES
30 September 31 December
2018 2017
SR’000 SR’000
(Unaudited) (Audited)
Receivables — government and quasi government institutions 187,728 104,878
Receivables— private sector 47,909 44,776
Total trade receivables 235,637 149,654
Less: Allowance for impairment (32,478) (32,801)
Trade receivables, net 203,159 116,853
Unbilled receivables 300,675 129,005
Employees receivables 8,785 8,978
Trade and other receivables, net 512,619 254,836

The Group receivables are generally non-interest bearing and are recovered within 90 days. On 30 September 2018, trade
receivables with an initial carrying amount of SR 32.5 million (31 December 2017: SR 32.8 million,) were impaired and are

fully provided.

Movement in allowance for impairment:

30 September 31 December

2018 2017
SR’000 SR’000
(Unaudited) (Audited)

At the beginning of the period/year 32,801 32,801
Charge for the period/year 1,575 -
Written off for the period/year (1,898) -

At the end of the period/year 32,478 32,801

ASSETS HELD FOR SALE

During the period ended 30 June 2018, the Group’s management has resolved to sell some of its fixed assets (trucks and
trails) used in Cargo segment. Accordingly, these assets have been reclassified as assets held for sale.

Based on the existing sale negotiations up to the reporting date, the disposal is expected to result in losses of SR 27,68
million, being the difference between the recoverable amount and net carrying value of these fixed assets. Thus, these
differences were recognized as assets impairment losses in the interim condensed consolidated statement of income.

ISSUED CAPITAL
The Group’s share capital at 30 September 2018 amounted to SR 1,250 million (31 December 2017: SR 1,250 million),
consisting of 125 million (31 December 2017: 125 million), fully paid and issued shares of SR 10 each.
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Saudi Public Transport Company and its Subsidiary
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
As at 30 September 2018

STATUTORY RESERVE

In accordance with Saudi Arabian Companies law and Company's By-Laws, the Group must transfer 10% of its net income
in each year to the statutory reserve. As per the Company’s By-Laws, the Company may resolve to discontinue such transfers
when the reserve equals 30% of the capital. The reserve is not available for distribution (Note 1).

CONSENSUAL RESERVE

In accordance with the Company’s By-Laws, the Company shall transfer 5% from the net income for the year to the
consensual reserve until this reserve equals 25% of the share capital. This reserve may be used for purposes authorized by
the Board of Directors. Board of Directors did not suggest this transfer during 2017 (Note 1).

MURABAHA FINANCING

30 September 31 December

2018 2017
SR’000 SR’000
(Unaudited) (Audited)
Murabaha financing 397,134 358,149
Less: Current portion (198,909) (186,574)
Non-current portion 198,225 171,575

The Company has entered into borrowing arrangements with banks for Murabaha facilities. These loans have been availed
during the period from 2013 to 2018 with an overall maturity of three to five years from the date of loan agreement and are
secured by promissory notes and carries at prevailing market commission rates. The Group has obtained these loans in order
to finance its procurement of buses.

EMPLOYEES’ TERMINATION BENEFITS — DEFINED BENEFIT PLAN

Movement in present value of defined benefit obligation

30 September 31 December

2018 2017
SR’000 SR’000
(Unaudited) (Audited)
Opening balance - present value of defined benefit obligation at the
beginning of the period/Year 152,417 145,385
Current service cost during the period/year 13,694 9,511
Benefits paid during the period/year (8,126) (11,338)
Interest cost during the period/year 4,132 5,926
Actuarial (gains)/losses on obligation during the period/year (4,506) 2,933
Clo_smg balance - present value of defined benefit obligation during the 157,611 152,417
period/year
Employee benefit expense
For the three month period For the nine month period
ended 30 September ended 30 September
2018 2017 2018 2017
SR’000 SR’000 SR’000 SR’000

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

Current service cost 3,928 - 13,694 -
Interest cost on benefit obligation 1,324 - 4,132 -
Total employee benefit expense 5,252 - 17,826 -
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Saudi Public Transport Company and its Subsidiary
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

As at 30 September 2018

EMPLOYEES’ TERMINATION BENEFITS — DEFINED BENEFIT PLAN (continued)

Re-evaluate (gain)/loss in the Consolidated Statement of Comprehensive Income

Re-evaluate (gain)/loss in employees’ termination benefits
Financial assumptions

Demographic assumptions

Experience adjustments

Total re-evaluate in Consolidated Statement of Comprehensive Income

30 September 31 December
2018 2017
SR’000 SR’000

(Unaudited) (Audited)
(1,361) 3,248
- 2,529
(3,145) (2,844)
(4,506) 2,933

The Group carried out a detailed actuarial valuation as at 30 September 2018 and 31 December 2017.

Defined benefit liability

Non-current - end of service benefits
Current - other employee benefits
Total employee benefit liabilities

The main assumptions used in determine the defined benefit as follows:

Principal actuarial assumptions

Financial assumptions:

- Discount rate - present value of defined benefit obligation

- Discount rate - in the Consolidated Statement of Comprehensive Income
- Salary growth rate

- Withdrawal rate

- Period

Demographic assumptions:

- Retirement age

- Withdrawal from service rates
A) Service till 6 years
B) Service between 7-25 years
C) Service more than 25 years

30 September 31 December
2018 2017
SR’000 SR’000
(Unaudited) (Audited)

157,611 152,417
40,691 39,670
198,302 192,087

30 September 31 December

2018 2017
SR’000 SR’000
(Unaudited) (Audited)

4.40% 3.75%

3.75% 4.50%

3.00% 2.50%

Normal Normal

6.99 years 6.24 years

60 Years 60 Years
8.40% 8.40%

6.00% 6.00%

2.40% 2.40%

The mortality rate used is the group's reinsurance mortality rate. The average rate for the coming year is 0.36%.

ADVANCE PAYMENT FROM A CUSTOMER

During 2015, Public Transport Group received an amount of SR 471 million as an advance payment for executing King
Abdulaziz project for buses public transport in Riyadh. The advance payment represents 6% of the total contract value.
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21 DEFERRED REVENUE

Deferred passenger transport revenue
Deferred capital revenue
Deferred guarantee commission

Current
Non-current

22 RELATED PARTY TRANSACTIONS AND BALANCES

Joint venture:

Saudi Emirates Integrated

Transport Company(*) 30 September 2018 (Unaudited)
31 December 2017 (Audited)

Due to non-controlling

interests of the subsidiary:

RATP Development 30 September 2018 (Unaudited)
(a French company) 31 December 2017 (Audited)

RATP Dev Saudi Arabia LLC 30 September 2018 (Unaudited)
31 December 2017 (Audited)

Total amounts due to non-

controlling interests of the

subsidiary 30 September 2018 (Unaudited)
31 December 2017 (Audited)

Joint venture

30 September 31 December
2018 2017
SR’000 SR’000
(Unaudited) (Audited)
16,172 9,929
8,833 5,785
1,369 1,899
26,374 17,613
19,486 12,589
6,888 5,024
26,374 17,613
Share in Services Rent Buses Buses Amounts owed
earnings provided purchase rental from/to related
parties
SR’000 SR’000 SR’000 SR’000
18,554 1,327 851 761 (4,454) 70,155
43,314 1,882 1,198 - (5,960) 72,537
- 5,023 - - - 7,711
- 8,044 - - - 2,688
- 832 - - - 3,023
- 25,844 - - - 2,191
10,734
4,879

* During 2014, the Company has funded the operations of the Saudi Emirates Integrated Transport Co., Ltd. (“SEITCO”)
with an amount of SR 30 million.This amount is not subject to any interest and is repayable within four years effective from
July 2015. However, the partners agreed on rescheduling of repayment to be started from January 2017.

During 2017, the partners agreed to defer the payments from April to November 2017, the partners are still in the process of

postponing payments to 2019.

This loan has been recorded at fair value on the basis of prevailing market commission rates. Financing income on this loan
has been recognized in the condensed consolidated interim statement of income.

In addition, during the second quarter of 2016, the Company has provided an additional finance amounting to SR 20 million
to finance the operation of transportation contracts to government schools.This amount doesn’t carry any interest and it will

be recovered upon receiving the accruals of SEITCO.

During the third quarter of 2016, the Company has provided an additional finance amounting to SR 20 million to SEITCO.
This amount does not carry any interest and it will be recovered upon receiving the accruals of SEITCO.
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Saudi Public Transport Company and its Subsidiary
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
As at 30 September 2018

RELATED PARTY TRANSACTIONS AND BALANCES (continued)

Compensation of key management personnel of the Group

For the three month period For the nine month period
ended 30 September ended 30 September
2018 2017 2018 2017
SR’000 SR’000 SR’000 SR’000
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

Transactions with key management
personnel
Board and committees reimbursements and
allowances 973 488 1,570 3,263
Compensation of key management
personnel of the Group (*) 2,346 2,106 7,081 7,536

(*) Compensation of key management personnel of the Group as followings:

For the three month period For the nine month period
ended 30 September ended 30 September
2018 2017 2018 2017
SR’000 SR’000 SR’000 SR’000
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
Short-term employee benefits 2,229 2,009 6,730 7,237
Post-employment benefits 117 97 351 299
Total compensation paid to key
management personnel 2,346 2,106 7,081 7,536

The amounts disclosed in the table are the amounts recognised as an expense during the reporting period related to key
management personnel.

SEGMENT INFORMATION

For management purposes, the Group is organized into business units based on their operations and has the following
reportable segments:

- Passenger transport - Includes scheduled transport services which incorporate inter and intra city transport inside
and outside the Kingdom, as well as international transport services including cargo operation. This is considered
the major segment of the Group.

- Contracts and leasing - Incorporates transport services as per lease agreements entered into by the Group with
third parties, whether government or non-government parties, inside or outside Kingdom including limo operation.

- Public Transportation Project - Includes the financial results for Public Transportation Group, which is engaged
in execution of King Abdul-Aziz Project for Public Transport in Riyadh, as stated in note 1.

- Head Office - Includes the Head Quarter of the Group, financial information attributable to support unit activities.

These operating segments are identified based on internal reports that the entity regularly reviews in allocating resources to
segments and in assessing their performance 'management approach'. The management approach is based on the way in
which management organizes the segments within the entity for making operating decisions and in assessing performance.
The management of SAPTCO at the end of every reporting period, reviews the above segments for quantitative thresholds
as well as criteria for presenting the revenues and expenses for the segments.

The activities of the Group and its subsidiaries are primarily conducted in the Kingdom of Saudi Arabia.

Inter-segment and inter business units revenues are eliminated upon consolidation and reflected in the “adjustments and
eliminations” column.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
As at 30 September 2018

23 SEGMENT INFORMATION (continued)

Management monitors the operating results of its business units separately for the purpose of making decisions about resource
allocation and performance assessment. Segment performance is evaluated based on net income and is measured consistently

with the interim condensed statement of income in the consolidated financial statements.

The Group has no significant customer that contributes 10% or more except some governmental agencies in which in

aggregate more than 10% to the revenue of the Group at the period ended 30 September 2018 and 30 September 2017.

Group revenues are affected seasons with high operating rates, these seasons are in the period of Hajj and leave the summer
and the holy month of Ramadan and public holidays.

The following selected financial data for these segments is as follows:

Period ended
30 September 2018
(Unaudited)

Total revenues (Note 4)

Cost of revenue

Gross profit

Finance income

Finance costs

Impairment loss for assets held for
sale (Note 14)

Earnings of joint venture (Note 11)
Segment (loss)/profit before zakat
and income tax

Period ended
30 September 2017
(Unaudited)

Total revenues (Note 4)

Cost of revenue

Gross profit

Finance income

Finance costs

Earnings of joint venture (note 11)
Segment profit / (loss) before
zakat and income tax

At 30 September 2018
(Unaudited)

Total assets
Total liabilities

Other disclosures:

Property, plant and equipment, net
(Note 8)

Investments in an associate and
joint venture (Note 11)

Public Adjustments
Passenger Contracts and Transportatio Total and
transport leasing Head Office n Project segments eliminations Consolidated
SR’000 SR’000 SR’000 SR’000 SR’000 SR’000 SR’000
531,578 322,630 - 170,278 1,024,486 - 1,024,486
(474,518) (236,598) - (155,183) (866,299) 14,636 (851,663)
57,060 86,032 - 15,095 158,187 14,636 172,823
- - 1,138 1,273 2,411 - 2,411
- - (10,834) (2,733) (13,567) - (13,567)
(27,680) - - - (27,680) - (27,680)
- - 19,613 - 19,613 (1,059) 18,554
(5,654) 71,278 (1,440) 8,903 73,087 (2,223) 70,864
Public Adjustments
Passenger ~ Contracts and Transportation Total and
transport leasing Head Office Project segments eliminations  Consolidated
SR’000 SR’000 SR’000 SR’000 SR’000 SR’000 SR’000
534,457 319,411 - 54,794 908,662 - 908,662
(462,680) (241,424) - (40,607) (744,711) 14,186 (730,525)
71,777 77,987 - 14,187 163,951 14,186 178,137
- - 2,658 4,889 7,547 - 7,547
- - (11,065) (2,730) (13,795) - (13,795)
- - 7,714 - 7,714 - 7,714
49,375 68,280 (4,602) 13,192 126,245 (10,530) 115,715
Public Adjustments
Passenger Contracts and Transportatio Total and
transport leasing Head Office n Project segments eliminations Consolidated
SR’000 SR’000 SR’000 SR’000 SR’000 SR’000 SR’000
767,549 845,238 892,113 512,038 3,016,938 (9,665) 3,007,273
399,155 308,058 182,343 497,465 1,387,021 (18,897) 1,368,124
684,798 669,518 67,412 1,852 1,423,580 - 1,423,580
- - 95,068 - 95,068 (1,059) 94,009
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23 SEGMENT INFORMATION (continued)

Public Adjustments
At 31 December 2017 Passenger  Contracts and Transportation Total and
(Audited) transport leasing Head Office Project segments eliminations  Consolidated
SR’000 SR’000 SR’000 SR’000 SR’000 SR’000 SR’000

Total assets 776,805 724,355 927,861 489,870 2,918,891 (10,229) 2,908,662
Total liabilities 360,185 276,628 188,773 477,680 1,303,266 (19,819) 1,283,447
Other disclosures:
Property, plant and equipment, net
(Note 8) 712,252 616,084 66,204 1,361 1,395,901 - 1,395,901
Investments in an associate and

joint venture (Note 11) - - 71,855 - 71,855 - 71,855
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FINANCIAL INSTRUMENTS - FAIR VALUES

The Group’s financial instruments are composed of cash and cash equivalents, investments in Murabaha deposits, trade and
other receivables, due from related party, investments in equity instruments designated as at FVOCI, trade and other payables,
and Murabaha financing.

The management assessed that the fair values of cash and cash equivalents, trade receivables, trade payables, interest bearing
loans and borrowings, employee’s benefits and other current liabilities approximate their carrying amounts largely due to the
short-term maturities of these instruments.

Management assessed that the carrying value of fixed and variable rate of Murabaha financing and term loans approximates
their fair values due to the fact that they bear interest rates that reflect current market interest rates for similar financing and
loans. As a result, the values of the future discounted cash flows on those financing and loans are not significantly different
from their current carrying values.

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their
levels in the fair value hierarchy. It does not include fair value information for financial assets and financial liabilities not
measured at fair value if the carrying amount is a reasonable approximation of fair value.

Fair value hierarchy

30 September 2018 Carrying Fair value
(Unaudited) value Level 1 Level 2 Level 3 total
SR’000 SR’000 SR’000 SR’000 SR’000

Measured at fair value:

Investments at fair value
through other comprehensive

income (“FVOCI”) 83,461 83,461 - - 83,461
31 December 2017 Carrying Fair value
(Audited) value Level 1 Level 2 Level 3 total
SR’000 SR’000 SR’000 SR’000 SR’000

Measured at fair value:

Investments at fair value
through other comprehensive
income (“FVOCI”) 117,729 117,729 - - 117,729

There is no transfers between measures at fair value at 30 September 2018 and 31 December 2017, no transfers between the
fair value hierarchy levels in the comparative periods.
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Saudi Public Transport Company and its Subsidiary
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
As at 30 September 2018

CAPITAL COMMITMENTS AND CONTINGENCIES

A) Contingencies
As at 30 September 2018, the Group's bankers have issued, on its behalf during the normal course of business, guarantees
and acceptances limited to SR 836 million (31 December 2017: SR 821 million).

B) Operating leases
Group as lessee
The initial lease period usually ranges from one to five years, with the option to renew the lease after that period.

(1) The future value of the minimum lease payments
The following is an analysis of the minimum rent payable under non-cancellable operating leases:

30 September 31 December
2018 2017
SR’000 SR’000
(Unaudited) (Audited)
Less than one year 5,637 11,637
Between two to five years 13,707 13,707
More than five years 7,350 7,350
26,694 32,694
(2) The recognised amounts in the interim condensed consolidated statement of income:
For the three month For the nine month
period ended 30 September period ended 30 September
2018 2017 2018 2017
SR’000 SR’000 SR’000 SR’000

(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)

Rent expenses 5,653 3,294 12,440 8,787

C) The Group has contingent liabilities from time to time relating to certain disputed matters, including claims against and
against contractors, litigation and arbitration proceedings involving a variety of issues. Where these potential obligations
arose in the normal course of business. No significant commitments are expected from these potential claims.

D) Modification to public transport project contract

The subsidiary’s management is in discussions with the Al Riyadh Development Authority (the Grantor) regarding
amendments to certain items (variation orders) received from the Authority on the contract of King Abdulaziz project for
public transport in Riyadh, which will result in a change to performance obligations and estimated margin of each
performance obligation. Management believes the outcome of these discussions will be, to a large extent, in favor of the
company.

DIVIDENDS

The Ordinary General Assembly approved in its meeting held on 13 Shaaban 1439H (Corresponding to 29 April 2018) the
Board of Directors' recommendation to distribute cash dividends amounting SR 62.5 million (SR 0.50 per share) for the
financial year 2017 and the payment of Board of Directors’ remuneration of SR 1.8 million.

The Ordinary General Assembly approved in its meeting held on 28 Jumada Althani 1438H (Corresponding to 27 March
2017) the Board of Directors' recommendation to distribute cash dividends amounting SR 62.5 million (SR 0.50 per share)
for the financial year 2016 and the payment of Board of Directors’ remuneration of SR 1.8 million.

APPROVAL OF THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

These interim condensed consolidated financial statements were approved and authorized to issue by the Board of Directors
on 16 Safar 1440H (corresponding to 25 October 2018).
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